HPI: Explanation for the difference in profit and audit’s qualified opinion
On 25/06/2020, Hiep Phuoc Industrial Park Joint Stock Company explained the difference in profit and audit’s qualified opinion as follows:
Explanation for the difference in profit of 2019 year on year

Unit: VND

	No.
	Targets
	2019

(1)
	2018

(2)
	Difference

(1) – (2)
	Rate %

(1) / (2)

	1
	Total revenue 
	715,629,689,395
	996,267,683,937
	(280,637,994,542)
	72%

	2
	Total expense
	1,503,225,254,796
	1,141,872,057,861
	361,353,196,935
	132%

	3
	Profit before tax
	(787,595,565,401)
	(145,604,373,924)
	(641,991,191,477)
	541%

	4
	Corporate income tax
	
	5,426,988,241
	(5,426,988,241)
	0%

	5
	Profit after tax
	(787,595,565,401)
	(151,031,362,165)
	(636,564,203,236)
	521%


· Revenue from leasing lands takes a large proportion in revenue structure of the Company. According to the revenue accounting method of HIPC: revenue from leasing lands shall be allocated by dividing equally to the number of years of the leasing contract, and when the renters pay up to 95% of total contract value, the Company shall record revenue one time for the entire rental.
In 2019, the Company did not have many leasing contracts that reach the payment rate of 95% in comparison with 2019, therefore, total revenue of 2019 decreased by 38% year on year, equivalent to VND 280.6 billion

Other revenue (revenue from supplying clean water, waste water treatment, leasing houses, other, etc.) increased by 44% year on year, equivalent to VND 41.7 billion. Particularly as follows:

· Supplying clean water increased by 15%, equivalent to VND 4.1 billion

· Waste water treatment increased by 58%, equivalent to VND 6.6 billion

· Leasing houses to employees increased by 14%, equivalent to 0.5 billion

· Financial revenue increased by 65%, equivalent to VND 30 billion

· Total expense of 2019 increased by 32%, equivalent to VND 361.3 billion. Main reason was that the Company has updated the Cost of Goods Sold for leasing lad at Hiep Phuoc Industrial Zone phase 01 and 02 according to the unit price one-time rental presented at the Appraisal Board by Department on Resource and Environment of Ho Chi Minh city on 22/08/2019.

Other expense (expense for supplying clean water, waste water treatment, leasing houses, sales and administration, etc.) increased by 3%, equivalent to VND 3 billion year on year.

· With these reasons, profit after tax of 2018 was (loss): VND 787.6 billion

· On the Audited FS 2019, there was a qualified opinion of auditor because the Company đi not record date interest from late payment from Hhung Vuong Joint Stock Company because on 16/03/2020, Management Board of processing and industrial zone of Ho Chi Minh city issued the Document No. 14/QD – BQL on terminating the project “investment into Hiep Phuoc Cold storage of Hung Vuong Joint Stock Company at Hiep Phuoc Industrial zone. According to that, the Company did not have enough basis to record this interest from late payment and the qualified opinion was stated for this amount.
· Explanation for the difference in profit at the Income Statement of 2019 before and after audit:

	No.
	Targets
	2019

After audit
	2019

Before audit
	Difference

(1) – (2)
	Rate %

(1) / (2)

	1
	Total revenue 
	715,629,689,395
	697,474,426,088
	18,155,263,307
	103%

	2
	Total expense
	1,503,225,254,796
	509,938,724,599
	993,286,530,197
	295%

	3
	Profit before tax
	(787,595,565,401)
	187,535,701,489
	(975,131,266,890)
	

	4
	Corporate income tax
	-
	7,185,667,865
	(7,185,667,865)
	

	5
	Profit after tax
	(787,595,565,401)
	180,350,033,624
	(967,945,599,025)
	


· Explanation:

· Total revenue increased by 3% because the Company pre-extracted a part of the accrual of financial revenue

· Total expense increased by 195% because the Company has updated the Cost of Goods Sold for leasing lad at Hiep Phuoc Industrial Zone phase 01 and 02 according to the unit price one-time rental presented at the Appraisal Board by Department on Resource and Environment of Ho Chi Minh city on 22/08/2019 with total amount of VND 712,432,784,521 and recorded an provision of VND 274,639,989,461.
